546 TRANSPORTATION AND COMMUNICATIONS

Gavernment Aid to Private Railways.—In order that the private railways
of Canada might be constructed in advance of settlement, as colonization roads
or through thinly settled districts where little traffic was available, it was neces-
sary for Dominion, Provincial and even municipal Governments to extend some
form of assistance. In our earlier history, when our Governments had plenty of
Crown land and little cash, the subsidies granted to railways frequently took the
formt of land grants, which had the advantage of giving the railway a direct interest
in opening up the country, though they sometimes led to the railways holding
large tracts of land idle for speculative purposes when intermixed Crown lands had
been homesteaded, thus retarding the settlement of agricultural land. Table 13
shows the areas of the land granted as subsidies to steam railway companies by
the Dominion and Provincial Governments, with the pames of the companies
in the case of the Dominion Government. The total area so granted and for right
of way purposes up to Dec. 31, 1930, amounted to 47,200,566 acres.

As the country grew wealthier, the objections to the land grant method be-
eame more apparent, and aid was more frequently given in the form of a cash sub-
sidy per mile of line, a loan, or a subscription to the shares of the railway. From
1851 up to Dec. 31, 1930, as shown analytically in Table 14, the total value of
such aid granted to steam railways in Canada, exclusive of the eapital of Govern-
ment railways, amounted to $222,892,253. Of this sum, $176,693,510 represented
aid granted by the Dominion Government, $33,210,615 that granted by the Pro-
vincial Governments, and $12,988,128 that granted by municipalities. Table 15
records the details of the most recent type of assistance given to private railways,
wiz., by the guaranteeing of their bonds or of the interest thereupon. These guar-
antees enabled the railways receiving them to borrow money at rates of interest
considerably lower than would otherwise have had to be paid. The total amount
outstanding on Dec. 31, 1930, was $731,486,343.

3.—Areas of Land Subsldies Granted to Steam Rallways by the Dominion and
Provincial Governments up to Dec, 31, 1920

By the Dominion Government. Acres,
Alberta Raikway and Coal €0, ..vv.vriviivierinrinriiiiniarienis S 1,101,712
Canndian Pacific Railway Co. (main ling). . s .| 18,206,982
Calgary snd Edmoonton Railway Co.. 1,820,071
Great North West Central B.eulwa Co. 320,000

Manitoba Northwestern Rallway
Maniloba Southwestern Col. leway ‘o

O - 96,800

Saskatchewsan and Western Railway Co......oooooovv i, IR .. 08, 880
C.P.R.—Bouris Branch.................... .| 1,408,704
C.P.R.—Pipestone Extension, Sotris Branc| 200,320
Canadian Northern Railway Co,,............. | 8,428,528
Manitoba and Southesstern Railway Co.. .. 680,320
Qu'Appelle, Long Lake and Saska. owan Railroad and Steamboat Ca.. . ... ... 10 0 1,624,154
Totsl Grants hy Dominfon Government. . ............oooivviiiiianoaioaien 31,981,847

By Proviocial Governments.
B 150,000
New Brunswick ...........................................................................
uebsol U

Bntlsh Columbia?.
Total Grants by Provincial Governments............coooeeieiieireneeiinne..- 15,588,719
Total Grants by Dominion and Provincial Govermments. . .................. 47,290,564

tNot inefudi oonvertlble [and grants made by the GGovernment; of this province. Includes 4,065,076
acres repurchaes “5.‘ B.C. Southern, and Columbia and Western Railways.



